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ASY CEMTUCKY POWER COOPERATIVE

Fupre 25, 2006 FACSIMILE AND MATL

’i -abeth O'Donnell
2 Irreclor
e ‘%f‘rwfm Commission
. Soulevard
sk Fo i, % 40602

B Cage Mo, 2005-00053
Preae 54 O onmell:

o

erme E\V }*ower Cooparatwe Inc. (“EK,PC‘ ™ wxshes to advise thr-* C fmmp

sradth f‘ﬁ‘ ation Circulaiin;, p Fluidized Bed (“CFB”) and Combustion 7 )
g Lnits which are the subject of the above-referenced case, and io sesit the
,r:, uf e Commission in expediting the review of any issues remainig |

ot

(s design and engineering contracts with major component vendor
i umits proposed at Smith Station, and i certain bids selectad for » ;
i , BXPC’s options for the release of procurement and [abricztion of
) 1, pending the issuance of construction certificates by the Commissioy
it 1oy deadlines. Those deadlines are imminent for some long-lead tims comy
! s releass the vendors by those dales may expose EKPC to substantial o
, and may cause EKPC to lose limited production schedule slois for
ents which are in high demand. The attachments to this letter idsntify
: t5 with critical release deadlines in the next few months, and provide suthy
£ dial cost and schedule delay impacts of missing those dates. These st
{ m;t ae asad on current market mfmmauon provided by Ev %‘,’.,

oy

sumizes that the Commission’s review of this case may have heew frrther
= zs 2 result of the delay in the completion of the National Envivonmm:
PE /’" ”} environmental review of the project, which is required by the
grvice (“RUS™. EKPC had anticipated that it would be able to doup

igron Read 4039 Tel. {859) 744-4812
Ba 707, Winchester, Fax: {859) 744-6008

Ll

Saspsky AO0BF2-0707 http://www.ekpe.coop A Tacdivone L 17 o,
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June 22, 2006
Ms. Elizabeth O Dornal
Page 2

sliznce with this NEPA review of the project, to satisfy the requirements of the Site
Cospatibility Certificate, pursuant to KRS §278.216. However, becauss thut review b
not seen completed, EKPC submitted supplemental information i the case on May 5
20014, 1o complete the requirements for a Sitc Assessment Report, We regres aﬂy

ten or additional burden on the Comumission staff that this change has cans

“5ees .,mm.ﬂ Rf:pon beiorc the Sna Compatibzhty Certificate can be issuz;d. \.1-‘\
ve that there are no site compatibility issues in this case which are substaatiniiv
wrent from those mvolved in PSC Case No. 2003-00297, which involved the
ustion Turbines 6 and 7 at Smith Station, wherein EKPC filed 2 Site Af
pursnant to KRS §278.216. EKPC’s site assessment regarding those {5 w

H
H

vved ﬁ‘r AEPA compliance by the RUS through the 1ssuance of af n’wdm g 01_

.,

el b“ e Commzssmn, and that a similar Finding of No S1 gmf mm* Ix: pa.c
o be wsied by RUS 1n the current site review.

Vi o the urgency of the contract deadlimes, EKPC is seeking to expedite ¢ 'h{: revigw o

e tc igeues, and any other remaining issues in the cagse. EKPC proposes that ;

gl m-xfw nce may be the most cxpodwni way to address such remaining

P staff will be prepared to participate in any meetings, conitom;:cc,s: o ot
58S that the Commission, or the other parties to the case, feel arc needod, avs v

i 1o guickly provide any additional information by any means t}.—aat. the Commie .

:é the parties prefer.

Cplans to continue negotiations with Smith Station project contraciors regasl
i terin deadimes, and hopes that an on-going process to speed a final decision in 1o
+ by the Commission may persuade the vendors to delay decisions on those
anting deadlines which could lead to the adverse impacts discussad above g
s have no assurances that the vendors will cooperate with such efforts, so i yamaing
wrgend that we explore any options for quickly completing this case.

CETTICK Y POWER COOPERATIVE Al
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June 22, 2006
Ms. Elizabeth G'Dorpel
Page 3

We hope that the Commission can accommodate this request, which we know will be of
subaiantial bencfit to EKPC and its member systems. We are prepared to disouss this
i t, and to proceed with any suggested course of action, at the Comvmission’s
CORVENEnee,

Very fruly vours,

oL Padl
ent antd Chief Executive Officer

Ehoiagures

service List
Hichard Raff, Esq.

EHTUCRY ROWER COOPERATIVE

A fprshstore Boeee Cune oo
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Attachment 1

CFB UNIT CONTRACT IMPACTS
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i Kentucky Power Cooperative . April 287 20
P Bow G707

447% Laxington Road

Winchester, KY 40392-0707

tiey Consultants Inc,
dey Buiiding

Aitumiion: Mir. Craig Johnson
Mg, Diana Pulliam
East Kentucky Power Coop.

Mr. Larry Shell
Stanley Consultants

Subi Eteam Surface Condenser & Accessories for
Smpith Station Unit #1 Project
TEi's Ref: 06173 C&F
Rev. §

Gentiemen:

wie fo provide exceptional quality and service for the upcoming projeci as
taned on Gilbert Unkt #3 and Spurlock Unit #4.

s oyr understanding that the equipment for Smith Unit #1 is to be identical to that previo. sy
provsded with Spurlock Unit #4 with some slight modifications to the condenser. Therafors:, our
desizn is based on the latest design accordingly.

We ook forward to another success between our regpective companies. Should you have wr
someent or questions, please do not hesitate to contact this office.

orrds,
ENGINEERING INTERNATIONAL

<

4 {rx‘,’f -n"imfw&,?/
tey Greenberg

wor of Sales & Mlag. BTUED T
8381176 \ RECEIVES

6l gereenberg@thermalengint.com

A Babcock Pawer Inc. Company
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ARy
Arporrenal st Construction Sendoes » Worldwide

dune 24, 2006

asident, Production
ucky Power Cooperative

sizer Hmith Stadon Generation

PEC Certificate of Convenience and Necessity
P3C Case No. 2005-00053

Cost Impacts of Delays

iarter has been prepared to document additional costs, which will be incured by Eas
v Cooperative, Inc, (EKPC) if an impending July 1, 2006 deadline cannct be mes for

«ir contracts related to the Sith Station Circulating Fluidized Bed Generating Unit. Thes
adz ihe procurement of Jong-lead time equipment items and the release of certain EPC {engine=
roent — construction} contracts for design and material purchase.

wranure

The power indastry is currently experiencing a period of severe inflation brought upon by & nuwber - 1
ent factors including:

Sy

»  Heavy demand for coal-fited power generating facilities both in the United States and v avicd
wide.
A lired nombers of vendors that supply power plant equipment
consnlidations, buyouts, etc. over the past two decades. Vendors are cursen
produstion capacity. Delivery times are continuing to incresase.
A booming construction industry in general which has lead to shortages of construstion
coastruction equipment such as cranes, and shop capacity for off-sile componear faluicaiin
tduct work, structoral steel, silos, tanks, hoppers, and similay items,
The falling value of the US dollur.

«  Shortages of basic raw materials such as metals (copper, steel, alloys) used for i

For example, the price of copper has risen over S0 percent in the past year,
Rising fuel prices.

ing 225 lows, Avonue + Muscatine, |A 52767-3764 - phone 953.264.8600 » fax 553,254 8858
« Siangysonsulisrig.com
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propesals will expire. This will result in BKPC losing manufacturing slots in vendor faciiities, vxpou
LEPC 10 snother round of material inflation when the equipment is te-bid, and delay the cornr
z gate for power production from Smith Unie 1.

(]

The following are sstimated additional costs to construct Smith Uit | with delays from one 1§
smonths in receiving the PSC Certificate of Convenience and Necessity. In the cwrrsnt euviraine:
vindras wiil not guarantes prices for more than a few weeks,

LCeviificate Dare Additional Cost mpact

Angust 1, 2006 $36.1 million

Seprember 1, 2006 $45.3 million

Oectober 1, 2006 $54.2 million

Movember 1, 2006 $63.0 million,

For additional detadls, refer to the attachmenr,

Toe P40 should be urged to act as quickly as possible to avoid addidonad costs to BRPIs oowvaer

Sianiey Consulrants, Inc.

v,,_f‘:?iﬁ}_".‘,w:ff.’a?g; mJ/ﬁ/M

Lrrry Shell, PE.

‘z\f‘.:(,,ur._: I ..f_,i(.iﬁ:“li;

Avpaciineonts

ig Tohnson — ERPC
Ceneral Files 18500

Jatarr e 11853001 5.dog
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EAST KENTUCKY POWER COOPERATIVE

SMITH STATION UNIT 1

Critiest Scheduwle Dates
Iz Descripton Date Required

5 Cerlifisate of Need and Convenience March 2, 2006
Asward Boller Feed Pumps & Chimney April 11, 2006
Avward Feedwarer Heaters, Condenser, Cooling
Torwer & Dreserator June 13, 2006
Hepin Turbine Shell Manufacture July 5, 2006
At Permit June 1, 2007
Beyin Foundations June 4, 2007
Hesin Sleel Erection October 8, 2007
Butlding Enclosed October 27, 2008
{ommercial Operation March 5, 2010

fnsoact of Delay

P57 approval is required to award contracts for equipment and construction. The PSC approw:
{Ere an which the most current project schedule is based is March 2, 2006, In aniisipation
iving P'3C approval, bids were taken for critical long-lead time equipment. Expiraton b
elready occurred on several equipment bids with the remainder expiring over the next 2 month:
This equipment inclndes the feedwater heaters, condenser, boiler feed pumps, deaerator, climnas,
soling tower, ete. The current bids for Smith 1 equipment range from 10 percent io 36 peyesyt

1 than the coniract prices for similar equipment for Spurlock Unit 4 awarded # year exiis:
vigation of the bids for Smith 1 will require taking new bids at substantially higher prices o
afact 4 months of inflation gince these bids were originally received. Other eguiprment aud
naterial prices such as structural steel also continue to escalate.

IManufaciire of the stean trbine shell is scheduled 1o begin in early July by Generel Hlecirie. U
- of the July manufacturing slot for the steam turbine shell will result in a 4-moath dslay 1.
masmrfacturing untl another slot becomes available, the shipment of the complated rurbine pary,
thus construction and operation of Smith 1. The extended schedule wilf increase the smowr
of wierest during construction (IDC) incurred by EKPC and labor costs. Due o the delay i
zvallability of the Smith unit to produce power, EKPC will be forced to buy sdditdonal power o
the open market 1o meet its member’s needs.

lasesimenisad 1 8500L1 5atach. dog i
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A one month delay in reeeiving PSC approval will result in a 4-month overalf scheduls iy

Wiarerial Fscalation $14.3 million
i..abor Hscalation $ 4.8 million
faverest During Construction  $ 1.0 million
Purchase Powes Costs $16.0 mmjlion

Total  $36.1 million

Amla sy, a two month delay in PSC approval will result in a 5-month consumction delay, winh
will increase the plant cost by $45.3 million. A three month perod until PSC anproval «il
extend the completion date by 6 months and increase costs by $534.2 mullion, A 4-memth

1 PEC issue of the certificate will lengthen the project by 7 months costing 363 mdiiior.
wojections are linear and do not necessarily assure that manufactaring capability will be av m}
when needed. Thus more extended delays could have additional cost irnpacts.

frssinaiigmas-f52 185001 1 Suttach.dog 2
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SECTION 00418 - & 5

T AND CONTRACT IDENTIFICATION

“rippsst pertains 1o Contract 6118344 — Condenser for the Spurlesk-Smith Station Unit Tallbad & winc?,
ok Fowesr Gopperative, ne.

i Tris Fropossl is submitted to: East Kentucky Power Coopsrative, ing.
- : Atin: Mr. Craig Johnson
P. 0. Box 0707
A7T5 Lexington Road
Winchester, KY 40392-0707

LE e undiersigned Bidder proposes and agrees, if this Proposal is accepled, fo enter info & Qo
sty Owoer in the form included in the Bidding Documents to fumish the Equipment amd Spsash
Baryvices as specifed of indicated in the Bidding Documents for the prices and wilhin the Hi

te in this Proposal and in accordance with the other terms and conditions of ihe Biddiny
rAREs,

8 ACHNOWLEDGMENTS

Hidzier pocapts all of the terms and conditions of the Notice and Instructions 2 Bidders, ng

' withiout iniation those dealing with the disposition of Proposal security. The Proposal wif =
ettt acceptance for 90 days after the Proposel opening, or for such feriger paried of dn
F sy agiee 1o in wiiling upon request of Owner. ‘

¢ zocents the provisions of the Equipméﬁt Contract as to fiquidated damages n i

” et fumish the Equipment and Special Services in accordance with the scheduly sat il b iy
Eoudoment Confract, - : _ '
v, BRIDETS REPRESENTATIONS

by subredding this Bid, Bidder represents, as set forth in the Agfeement, thet

.41 - Bldder has examined and carefully stidied the Bidding Documents, e other 5’-&?:?%{1 i
identified in the Bidding Documents, and the following Addenda, receipt of all withsh s hueaby
soknowladged. :

Addendum No. - Addendum Date

Hone

I¥ specified, or if in Bidder's judgment, any local condition may sffent tost, progesss <
fuenishing of Equipment and Special Services, Bidder has visited the Polnt of Dasling i
pecome familiar with and is satistied as to the local condiions that imay affsst cosl, »
ihe furniahing of BEquipment and Special Services. '

8
s
[

15 Bidder is Tamiliar with and is satisfied as {o all federal, state and feoud Lawe el

that may effect cost, progress and the fumishing of Equipment and Spscky e

Hai
2

2.4 Bidder has carefully studied and correlated the Information kriown to Bideisr, amf friv st
" and observaiions oblained from Bidders vishis, if any, 10 the Point of Desiinabion wil &
Hickling Documents. :
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ey T 4475 Corparsts ive
E;%?NE Limited Burlington, Ontarls L7179
L Telerhona: SOGMG-1400

Telefax: 30HII2G726
INTERNET: info @ ecodynz.qom

May 1, 2006

™ it W s,
9 Lea@fa
irast Kentucky Power Cooperative . ‘
Attention: Mr, Craig Johnson
4775 Lexington Road
.0, Box 707
Winchestar, KY, 40302-0707

Geniiamen:

Re: East Kentucky Power Cooperative — Smith Unif 1
Contract G8 - Deaerator
Ecodyne Proposal No. 2958

W thank you for the opportunity of bidding on the above referenced equipment. 1

find enclosed original copy of our Ecodyne Proposal No. 2858 for your consid

We trust you will find our offering complete. If you should have any questiors, plaase o
not hesiiaie to contact us directly or our representative in your area:

oA MeAnly Associates Attention: OC. A "Mac” Moanky
Suite O, 7908 Cincinnati Dayton Road Telephone:  513-778-1377
West Chester, OH, 45069 Fax No: 513-778-025¢

Thank vou again for the opportunity of quoting and we hope to be of further servic:,
Yours vary truly

ECODYNE LIMITED

A fot
+ ﬁ‘i ]

FVImg Robert L. Vertes], Pl
=nels, Salas Depariment

e Copy 1o
=ast Kentucky Power Cooperative, Inc.
PR ¥

sttantion: Ms. Diana Pulliam
Mayevitla, KY, 41056

furo Lopies To:

Staniey Consultants, Ine,
sdtenftors Mr. Larry Shell
uscatine, 1A, 52761

[ RECEIVED MAT g 1

ER R F
ENRR A 1

A meraber of The Marmeon Group of companies
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PROPGEAL T
SECTION a3

T AND CONTRACT IDENTIFICATION

Thiz Provosel periaing to Contract EG8 - Deaerator for the Spuslock-Station-Unii-4Smith Staticn Tinil 4
Fydecd, for Tast Kentucky Power Cooperative, Inc.

fv 4. BID RECIPENT

i1 This Proposal is submitted to; Fast Kentugky Power Cooperative, ine.
Altn: Mr. Craig Johnson

P. Q. Box 0707

4475 Lexington Road

Winchester, KY 40392-0707

8 The undersigned Bidder proposes and agress, if this Proposal is accepted, fo enter ivia g £y
with Owrerin the form included in the Bidding Documents to furnish the Souipment s 8¢
Servites as specified or indicated in the Bidding Documents for the prices and within the
indicated i this Proposal and in accordance with the other terms and conditions of the B
ratumnants,

@Rr%} }}lc KNOW%‘"EDGEEWWMMnMMmWMM;. A,

idder accepts all of the terms and conditions of the Notice and Instructions 1o Bidders, in
thout limitation those dealing with the disposition of Proposal security. The Progosnt will
et to acceplance for 120 days after the Proposal opening, or for such longer paricg o
ler may agree 1o in writing upon requesf of Owner.

Eldder scuepls-the provisions of the Equipment Contract as to liquidated damages in the ¢
fure to furnish the Equipment and Special Services in accordance with the schedule sat
“ouiprment Conirack,

siikde B BIDDERTS REPRESENTATIONS

R s submitiing his Bid, Bidder represents, as set forth in the-Agresment, thai:

3.1.1 idder has examined and carefully studied the Bidding Documents, fis olhar raiaterd
identified in the Bidding Documents, and the foliowing Addenda, receipt of 5B witich g 1
asknowledged,

i

Addendumn Mo, Addendum Dale
NONE

2.2 specified, or if in Bidder's judgment, any locat condition may affect cost, mrogrsss
furnishing of Equipment and Speclal Services, Bidder has visited the Foint of Desitin;
recome familiar with and Is satisfied as to the local conditions that may affect cost, progress, 1o
the furndshing of Equipment and Special Services, )

13 Bidder js familiar with and-Is satisfied as to all federal, state and local Lawe a2
that may affect cost, progress and the furnishing of Equipment and Spacial Ben.

3.1.4 Bidder has carefully studied and comelaied the information known to Bidder, znd infmniaion
and ubseivalions obtained from Bidder's visits, if any, to the Point of Dastinstion with 1+ »
Biiding Documents,
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Mimreh 3, 2006 ,f 3
Wast Kentucky Power Cooperative e
& exfagton Road B

P Box 707
Winghester, K'Y 403920707

Atz Mir. Craig Johnson

Stanley Consultants, Inc.

Fast Kentucky Power Cooperative
Smith Unit 1

Coniract G21 - Boiler Feed Pumps

Flowssrve Proposal No: 3835.60005

‘%‘an weerve and Superior Industrial Equipment Company are pleased to submii our peow
nponas 0 the above referenced project. Attached for your review are the requ asted g; 4
e (1) origingl and one (1) copy, describing the details of the boller feed yumyp g
offered ia the commercial and technical sections.

= havs proposed the Flowserve / Byron Jackson Model HDB Multistage, Volute Style, Double
C2ge Barrel Pump with 8 Model HDX single stage, double suction booster pumys, & Guid
vz wisctric motor driver similar the equipment previously ordered on Spurtock Uit 4. ¢

wi wie FOB Jobsite near Maysville, Kentucky, freight included, valid for fhirty (3¢
fis date and firm through delivery. Due to the volatility in both h the metal m?

RIS ‘rcu uxs.,hauge rates, we wish to emphasize the importance of our quoted bid validity.
cowdact this office for validity review as you project schedule necessitates.

W apprsciats the opporinity to offer our quality products and look forward to working wilt
yau farther on this project. Should you have any questions concerning this proposul of 1
say additional information, please feel free fo contact me at (908) 859-7152, or you can ¢
vour local Buperior Industrial Equipment Company Sales Engineer (Stephen B, Keifier) s (5
7553858 or email: skiefer@superiorpumps.com.

Yery muly yours,

Stephen R. Kiefer / Superior Industrial Equipment Cornpany

'Em_ av. BEEC/ Stanley Consultants Contract Mo: €321
stz Spmith Unit | FLS Proposal:  2835-60400
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Coeling ek

Balcke | Homon Sry Conling | fvaniay

$PX Ceoling Tochnologias
7401 W 129 Siree:

Overland Pork, K8 66213 Ut
Phone: «1 913 664 7400
foxe  +1 913 G664 7438
whww, spacooling. cos

Muw 2, 2008 C O g}

Feut Kentucky Power Cooperative, Inc. -
L7715 Lavington Road

\f\fn‘!“h@ J'I!e KY 40392 0707

Tal: BBRG, 7’4.48 12

i Craig.Johnson@ekpe.coop

Atfzrtion Mr. Craig Johnson

e s..,..s..; =

Profect Smith Stetion - Unit 1
Des Wy Jehnson;

Thandk you for allowing SPX Cooling Technaologies, Inc. to become a pariner in the suscess of s ahe o
mentioned project, Please find enclosed one original proposal.

second iaver of eliminators is required to guaraniee the drift rate requirement of 2.0005% of
water flow rate. The additional price of the material and [abor are shown in the price breskditos o ¢

b,

Cesvmercigl clarifications and Proposal Notes fo the contract are sealed in 2 ssparate envedos s s oo
Freposal Check List requested,

4 tower wa quated The Prsw Breakdown Sheets, One Price Sheet wnb Opt rwi i
@ proposat. O detalled description of the commaodity changes will be presented ai the
ting. Tommerciat clarfication are included for discussion, since the scope and project

We tool forward 10 meeting with your team for discussion.

e

Sneid you have any questions or require further information, please do not hesitats to cordes Srisn
Brivnaford of Stoermsr-Anderson at 513.827.7737.

.erh’;,%

Sntort Fleming "' \
P2 Gooling Technologies, Inc.
el 813.664.78497

; robett.fleming@marleyct. pr com
(. Hea Second Page

4 RECEIVED F

F RECEIVED wav
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PR
BECTION G0

& AND CONTRACT IGENTIFICATION

This Froposal pedalns to Contract G222F222 — Cooling Tower for the Spudeck-Smith Sialon Unit
scl for Baet Kentueky Power Cooperative, Inc.

w4 A RECHFIENT

0 This Froposal is submitted to East Kentucky Power Cooperative, Inc.
Attn: M. Craig Johhson
P. 0. Box 0707
4775 Lexington Road
Winchester, KY 40392-0707

13 The undersigned Bidder proposes and agrees, if this Proposal is accepted, to eniay inio an © o

wiih Owier In the fonm included in the Construction Contract - Generafing ic perrur e W
oifiend ar indicated In the Construction Conlract - Generating for the prices and within
sated i this Proposal and in accordance with the other terms and conditions of {h@ Cors
Conirast - Generating.

TDUERS ACKNOWLEDGMENTS _-__“W e SR S ,
Uy O e g AT

igr zccepts all of the terms and conditions of the Notice and Instructions 0 Biriders, inou
out imitation those dealing with the disposition of bid security. The Propmsaf will rarnain
auceptance for 90 days after the Proposal opening, or for such longer period of firme thaf Bidg
aru‘t_iu i3 iry wrlding upoR 7 raquest of Qwner, wmwwvm“*wm

B Biidar ascepis the provisions of the Contract as to liquidated damages in the svent of s fail re 0
naform the Work in accordance with the schedule set forth in the Contract.

H'E REPREBENTATIONS

I submitting this Proposal, Bidder represents, as set forth in the Contract, that:

341 Bidder has examined and carefully studied the Construction Contract - Geresating, ha oihar
ralated data identified in the Construction Contract - Generating, and ihe folowing Ad's
raceipt of afl which is hereby acknowledged.

Addendum Mo, Addendum Date

312 Bidder has carefully studied all reports of explorations and tests of subsurfaoe condih
contiguous o the Site and all drawings of physical conditions in or relating (o axisting
subsurface structures at or contiguous to the Site (except Underground Facillias) w
been identified as provided in paragraph 4.02 of the General Conditions, and

3.4 Bidder has obtained and carefully studied (or assumes responsibility for having done &) of
additional or supplementary examinations, investigations, expioratumss tosts, studies 5
FU"H:IPFH!I’IQ conditions (surface, subsurface and Underground Facil rzsm} ab o ot

Site which may affect cost, progress, or perfformance of the Work or which s2izte ,
of the means, methods, techniques, sequences, and procedures of consirastion o he
v Bidder, including applying the specific means, methods, techhiques, seqsnces, s
procedyres of construction expressly required by the Construction Conlract - Generating da b
employed by Bidder, and safety precautions and programs incident thereto.
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i Povwer
Crstoimer Services Division

T vay g Sy ey
June 21, 2006

My, Craig Johnson

East Kentucky Power Cooperative, Inc.
4775 Lexington Road

Winchester, XY 40391

Suviech: Target Price for Smith Station Unit #1
Lresr Mz, Johnsom:

We nre plessed to provide East Kentucky Power with a revised Target Price, for Unit 7],
e e lowat d at the Smith site. This Target Price has been generated in support of
EEPC’s plan to gamer approval of ALSTOM’s contract at the npeoming July 2006
Board meeting, and to finalize ALSTOM s contract in August 2006. The pricing was
derived us*'ng a combination of sources including vendor quotes, markcfpif\r 2 prising «
coirponenss fromm other recent contracts, estimates, as well as a forecast of future nss

conditions the project is likely to be subject to. This represents an attempt by ALET(H 4
Power to reflect a reasonable project price under volatile market conditions without
Jezving EEPC fully exposed to this market uncertainty.

T“} @ idrwet Pm& is subject to final adjustment (up or down) by ALSTGM Fovwer basa

for cither ramp rale guarantee or relxablhty guarantee, which are presentiy 11.-1@ er
gvaluation by ALSTOM Power.

I a1 attempt to squitably deal with the marketplace issues ALSTOM Bower currently
iaces, should Board approval and finalization of ALSTOM's contract teke plase 48
tesoribed above such that ALSTOM Power is granted a Full Notice to Frocesd (FINT
by August 31, 2006, ALSTOM Power will maintain a slot for exeenting Smuth 1, FN
work commeuoing no earlier than January 2, 2007. However, should ALSTOM Powesy
oot receive a FNTP by August 31, 2006 the project would be subject to significant
schzdule delays as a result of other existing commitments.

.
(1]

ALETOM Power Ine,
2006 Dny Wil Road
Wingsor, CT 06095
Teb (32352454
Pan: (RADVIRS.5129
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Per the Alstom Power, April 7,2006 revised Target Price letter, a delay in {ssusnce of

ALSTOM’s deliverables and the project’s Commercial Operation (CO) date. Due to
internal workload and marketplace volatility, ALSTOM Power’s project schedute mi:t
rEnain subject 1o adjustments once FNTP 1s received, and ALSTOM Fower has the
apporhnity to reserve internal capacity and to secure vendor comumitments.

n support of our Target Price development we’ve attached the individeal BL estimsic
shaats for your review,
Boiler Estimate

P
a2 o
ks

£8H s 06

Enoxville Estimate

&

EC8 - June 0%

APCOW Power Estimate

BEA

APCorn June-G8

Chestanooga Estimate

A ,Fj

g

oy
e
i

I

Chatt June 06

CT 06055

Fax: (850)283-5129

FWTP to ALSTOM Power by April 14, 2006 would result in a day for day deley in both:
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Alstom Power’s Smith Unit #1 Target price, is as follows:

1) Unit #1 Eng /Material
23 Unit #1 Construction
Total Unit #1 Target Price

milhon UBH
» millipr USD
e million USE

Total Cap value is SYEM rvillion USD

Ths balance of our letter remains essentially unchanged from that submitied on 4/7/0¢,
except for some additional clarifications as noted from our 4/12/06 revisw. It s retaingd

hers solely in the interest of maintaining a single working controlling document fr
evervone's ease of reference.

i
April 56
The finsl computation of the Aux. Power Guarantee in Proposal Section 5.4,
Guarantee Jome 27, 2005 3,775Kw
Remove 2 FBHE blowers  -1126
Adid 1 FEEE blower +563

Adid 5 of 6 Serew Coolers +100

New Guarantes: 3,312 Kw

I you have any questions or would like to discuss further, please do not hesitate 1o cali

sither Jeff McCartney at (330) 283-4851, or Chris King at (860) 285-5246 with any
guestions, Thank you in advance for your consideration.

Sinserely,

ALSTOM Power
Teffroy &. McCartney Chris King
Acoount Bxecntive / GPS Project Director

330.283.48351 Cell
A12.373.4610 Office

(860) 573-3596 Cell
(860) 285-5246 Offce

a¢ R. Diale, EKPC, D. Philo AP, J. Millikan AP, B. Abney AP,
¥. Bion AP, C. Sherwood AP, M. Phillips AP

ALSTOM Power Ing.
2000 Usy Y Reed
Windrer, CT 06005
Tek {4$60)285-2464
Fax: {(390)283-5129
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i1 by

a3

ﬁf@ ol |

waeeh 10, 2006

Hansae Uty B =:>!u.t
1874 Universal Av
Kansas City, Iy
. . Praone §16G-27

e wky Power Cooperative Fay 816-241-

exingion Road WL UG e S0

XY 40307-0707 5
L C B &
i Johoson ; f4 ﬁﬁﬁ’% {w E% &
Talves: Smith Station Unit #1 %e
{ontract (3221~ Chimpey é

Huilmen Power Proposal No. 14119

i Mir, fohnson:

e pleased fo present our Proposal No. 14119 for the design and construction of fhe b
Mo, 1 Chimnney at vour Smith Station, located in Trapp, KY.

b iy Proposal has been prepared in response to the documnent prepared by Stanley Consultan:s f -
it a“ uzz C,iumey Please note that our proposed consttucuon scha«iui@ oa:aa~::d 3]

Hie dook forward to meeting with you when the board is available. In the interivn, showlc
- ;uezsticns, please do not hesitate to confact us.

erely yOurs,

7
7 v
e A F el T

1. Maylor, Y1
*w‘ oo
& Marketing

Ul

usires

o Lavy Sheli- Stanley Consultants

0 200New Conseruetfont 14119 East Kentuecky Power Coopetative-Smith Statien Lait 1, Trapp KY\Propoust Docurients! iwl
08 Ao

A v JALTEVORE @ BOSTON v CHICAGO « CLEVELAND « DALLAS » DENVER + DETROIT + FTLAUDERDALL « HARTFURD:
SOEETOY o WANSAS OITY o LAKE CHARLES LA = NEW YORK » PITTSBURGH o SALT LAKE CITY « WASHINGTON, DO « WEST FLF s

Pullman Power LLe, A Structural Group Company
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SECTION 90t

FROJECT ARD CONTRACT IDENTIFICATION

This Pronosal Per‘mns to Contract G221~ Chimngy for the Smith Station Unit 1 Project, for Fast i enfunioe
W eaarper {,e\ggmrahve

fs‘ﬁ”*‘ §. Bl RE_{.EP!ENT

4. This Proposal is submitted tor . "East Kentucky Power Cooperative, inc.
. Alln: Mr. Craig Johnson
P. ©. Box 0707
4775 Lexington Road
Winchester, KY 40392-0707
1.2 The unde rsagned Bidder proposes and agrees, if this Proposal is acceptad, {o sater info ab Cordre o
with Cwner in the form included in the Consiruction Contract - Generating to perform the v
. specified or indicated in the Construction Contract - Generating for the prices znd within o
indigated In this Proposal and in accordance with the other terms and conditions of the Oo
:I’;mmmc% - 3enerating.

DER'S ACKNOWLEDGMENTS i

micidw B cepts all of the terms and condifions of the Notice and Iastructions o Biddery, it
without limitation those dealing with the disposition of bid security. The Fropossal will sam;
sueepance for 90 days after the Proposal opening, or for such longer period of ifme Ihat 5.4

“, i, TR o in wriling upon request of Owner. et
iy, e ey g

42 didder accepis the provisions of tHe Oontract as 1o fiquidated damages inthe event of iis s a0
nerforrn the Work in accordance with the schedule set forth in the Contract.

“1‘%*2 3

:V..,;_L_Y‘;ﬂ o,

7

d 3. BIDDER'S REPRESENTATIONS

31 i1 submitiing this Proposal, Bidder represents, as set forth in the Contract, that:

311 Bitder has examined and carsfully studied the Construction Contrat - Ganerafing, ¢
related data identified in the Construction Confract - Generating, and the following /
receint of gt which is hereby acknowledged.

Addendum No, _ Addendum Dats

- ] 1 V—

w12 Bidder has c:arefully studied all reports of explorations and tests of subsurfsce condi
sontiguous to the Site and all drawings of physical conditions in or retaling to exdeting S
sutsurizce structures at or contiguous to the Site (except Underground Fagilific a2y wivats hawe
been wentifled as provided in paragraph 4.02 of the General Condilions, snd

413 Higder has obtained and carefully studied (or assumes responsibility Fnr fs avmg cdang 1o} ¢
adcitional or supplementary examinations, invesfigations, explorations, tesis, studies
mrzmmmg conditions (surface, subsurface and Underground Fac‘hhes) &t ar gontig
Site which may affect cost, progress, or performance of the Work or whick: ralefe 4o o
of the means, methods, techniques, sequences, and procedures of congtriciion o be
by Bidder, including applying the specific means, methads, techniques, sesvences, a0 ¢

w \3-, YN K



SRR E008 1808 FAX 8587446008 EEPC it
2121 N, 161 Easi Avepus A Conngl Fond Shak
Tulsa, OK 74116 Limited Partnership Managar of Fait mreing /
&8 234 6000 Company 3r. Selss Hngl '
Fax 918 234-3348 Shone: 918:234 513
wwwyuba.eom Fare 918-234-71043
Ervall: Shabi@ry s com

Ny 0%, 2006 ” » %ﬂﬂ%mﬁr 5 ‘fﬂﬁ;;

srtucky Power Cooperative

: axivion Koad
i hestar, Kentucky 40382-0707

Slasnticn: Mr. Craig Johnson

Contract G6 (Feedwater Heaters)
Smith Station Unit 1

L¥ and H.P. Feedwater Heaters
Yube Proposal QH-5416-06

Ui My, Johnzon:

A oare pleased o submit the original proposal in answer to your recent inguiny. Ve
o setscting Yuba as your supplier of subject equipment.

Ke have included technical data and recommended practices for the equipment we are

.:t;}uﬁg The design information and recommended practices are the resuli of knowl
mad dwing the production of over 6000 feedwater heaters in an environmad
rinuous improvement and learning.

pe, Wy

1
e

A ﬁ"ff SLUPPLY

4 Feadwater Heaters (2LP & 2 HP) per the enclosed Yuba Feedwater ‘“1"”‘
Hoation Sheets EH-3, EH-5, EH-6 & EH-7, Stanley Consultants FWH S:M;mf’
2t Mos, X-34, K-35, X-36 & X-37 and Bidder Data and Information - Section G045+

» healers are almost duplicates of previous Yuba Job No. 05-H-200 ard 5P
ot G for Unit #4.

n - .,ﬁmmgpzwmﬂlﬁ ny
gt g,

nropesal Ts valid for acceptance through May 31, 2006. Should your svai
wd bevand this time, we will be glad to review our proposal pricing and defiean é

yide an updat@ to you. &
W i
i i'ggg By
o on East Kentucky Power Cooperative issuing a purchase order within the slgisd

by perad, the delivery of the feedwater heater will be as stated in the Proposal “orm
3 {475 days afler recelpt of the written order.)
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Trasfer (LG 918 234 50060 Cornpany Sr. Sales |

] Fax 218 234.3345 Pheme: 9157
WU LM Fax: 318

Eiriad Sha

LY AMERICAN

gc; eomponents shall be of domestic origin,  However, it may be ne cessany i
3 forelgn malerials for such items as studs, nuts, SA-335-P11 or P22 pipe av

: .fezg’; consumables due to the lack of domestic sources, The foliowing apoved
walding rmanufaciurers are not domestic companies and they do not rnan: atac,uref et
naterdals here in the USA: ESAB, Sandvick, Kobeice, Avesta, and Bohier T
ancvick and ESAB are the approved sources for approximately 70-80% of aif i
fwras and qualification tests.  Therefore, we will request your acuep
ferfals from non-domestic sources. Materials obtained maintain the quality s
reauived by Code. We assume these deviations are permissible under the circamasanioss

=1
g
H

ot &5 expressly modified herein, all other stated terms and conditions
sing per previcus EXPC Contract F6 for Unit #4 and Yuba Job No. 05-H.2:20,

e DAV NG

iy

wiil provide the following drawings in the instruction manual for your plant persannal’

1. Gzsket schedule,

2. Tube Laywt Drawing.

3. Suppor? plate location drawing
4, Spare parts list,

iy m 2 ai‘.,»uve equipment.

{GBE LEVELS

s note that whilst we acknowledge your timitations on noise levels thet «“no h?.g}i w i
ponent defined in Yuba's proposal is a stationery piece of equiprment. Molse

gtions are only imposed on moving parts such as pumps, ejectors and fns z:‘ﬁ‘vj s
alore not normally applicable to stationary components that typically exhibit low 1 ¢iae
yats under satisfactory / hormal working conditions.
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Yiba 2121 N, 161~ Easl Avenue A Connell
Heal Tulsa, OK 74118 Limited Parinership
Teangier LLC 914 234 6060 Company .
Fax 916 234-3345
wn.yuba.com
fitba
fhis wsi! certainly be a benefit to you in our working together to the successt Ve

-‘Jf S plO “Gt

We appreclate this opportunity to be of service o you on this projeci. Should we
fitional assistance during your bid evaluation, please feel free to Ci,}a'a act us a
34-B5%5 or our sales representative, Mr. Rick Sparrow of The Lathrop-Trotisr Con
a1 (513) 731-5000.

We ook forward to working with you on this project.

ey iy Jours,

Kot 2hat

Kani Shab

tdanager of Estimating / 8r. Sales Engineer
Phong: 918-234-6535

Fat 918-234-3345

Zmall Shahk@Yuba.com

s Samir R Naifeh — Vice President, Sales
Direct Dial: 918-234-5503

Lathrop-Trotter

Suaniey Consultants, Inc
Aun: Larry Shell

220 lowa Avenue

Muscafine, |A 52761

Tele: 583-264-6455

{2} coples

East Kentucky Power Cooperative, Inc

Aitn: Diana W, Pulliam, Contract Administrator
1501 W, 2 8t

Maysaville, KY 41056

(1) copy
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Attachment 2

CT UNITS CONTRACT IMPACTS
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Frorn Rodgers, Brian D (GE Infra, Energy}
| immiiig:brian rodgers@ps.ae.comj

i Qe Wednesday, June 21, 2006 2:41 PM

1o Tom Edwards

?Oc; Michael Storm; Robert Anderson; Russell Thompson
(Subect:  Combustion Turbines for J.K, Smith Station

Ton,

You have asked us to provide information on the cost and scheduie impacts of the delay of trs
Motoe to Procesd (NTP) on the 5 x LMS8100 combustion turbine project at your LI Smilh
steiion. A review of the circumnstances will help to put our response in perspective.

The cordract price and installation schedule for the combustion turhines are based on the
aseumplion that a2 Notice to Proceed would be issued by September 1, 2005. An NTP canna
issued until the Kentucky PSC approves the project. The contract provides thaf pricing andfo:
sohadule may be adjusted if the NTP is delayed beyond Sepiember 1, 2003,

Binoe the NTP has in fact been delayed, GE has been working to determine the affect of the:
delay on both price and schedule, Qur analysis has been complicated by several factors:

e
=
1]

1) We have no firm start or completion dales,

2} Ower vendors and subcontractors are reluctant to provide firm estimaies 16 us due o ¢
schedule uncerfainty and increasing commuodity prices.

3} Cornmodity prices, especially for steel, nickel, aluminum and coppst have Sae
incrensing at a significant rafe.

4) The demand for and cost of construction iahor is expected to increase significently o
Numerous power projects are built in the region,

P
i

Cur current estitnate of the cost of delay is 5625,000/month. The estimate Is baged o typhsg!
inlstion rates for maior equipment and construction work. It does not reflect the rscent, sten:
incresses in various commodity prices, When we have firm dates for the NTR an:d comme
operation dates, we will determine the actual cost associated with the delay. it could be
sigrificantly higher than our current estimate of $625,000/month.

Fer planning purposes, we are currently assuming that our manufacturing scheduia will need i
support commercial operation dates for all five units between April and December of 2068, Ve
nave designated manufacturing slots in our production schedule to support those cornmsry:
opsrations dates, In order to maintain this schedule, we need an NTP on or befors July 1, 203,
Lntll we have an NTP from EKPC, the slot assignments are subject fo prior sale (o othar
customers. Depending on when the NTP is received, the manufacturing schedule for EKPOS
uniis could be pushed back significantly, incurring a further project delay and adcitional costs
increases associated with that delay,

Tom, as you know, GE and EKPC have been working together to minimize the aifects of the
deiay of the NTP. We will continue to do so o the best of our ability. However, ngthing goor, in
terms of cost or project schedule can come from further delay.

Brian {J. Fodgers

Git: Enargy

GIE T13-B03-0854  DC: 354-0954

Fae 7T13-803-0347

Cell: 281-388-0354

Email: brian.rodgers@ge.com

Badi Dativery: 1333 West Loop South
Sulle 1000
Houston, TX 77027

hers



HACZISZ008 16:97 FAX BBO7448008 BEKPC

Attachment 3

SMITH STATION CTs 6-7
FINDING OF NO SIGNIFICANT IMPACT
NOVEMBER 24, 2003

b 2y
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RURAL UTILITIES SERVICE

FINDING OF NO SIGNIFICANT IMPACT

related to

i EAST KENTUCKY POWER COOPERATIVE

regarding the
SMITH ELECTRIC GENERATING FACILITY
ADDITION OF UNITS 6 AND 7

CLARK COUNTY, KENTUCKY

Prepared by:

ENGINEERING AND ENVIRONMENTAL STAFF
RURAL UTILITIES SERVICE

November 2003

RECEIVED DEC O Lo
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Sast Kentucky Power Cooperative has requested financing assistance from the Rural
Utilities Service (RUS) to finance the construction of two additional gas-fired
sorrbustion tarbine umits at its Smaith Electric Generating Facility. The two new units
will be the 6% and 7% at the generating facility which is located in Clark County,
%enmcky, approximately 9 miles southeast of Winchester on Kentucky Highway 85.

The project consists of the construction and operation of two, 80 megawatt, simpie oy le,
combustion turbines, There are currently three 110 megawatt and two 80 megawatl
simple cycle, combustion turbines focated at the site. The new combustion hirtbings a0z io
be General Bleciric Frame 7EA. units to be operated for peaking capacity nezds. They
will be fired by natural gas or #2 fuel oil. Natural gas will be supplied by an existing
natural gas pipelive on site. There is adequate natural gas transmission facilities at the
site w power the additional units. Fuel oil will be trucked to the site and stored in 2.4
million 2allon storage tank located on the site. A short span of 138 KV transmission Jioe
electic fransmission line will need to be constructed as part of the project to f8ed the
eleciric power generated by the by the new nnits to East Kentucky Power Cooperative’s
existing trensmission grid. The span of transmission line will be enfirely within the
ferced bovndary of the Smith Electric Generating Facility.

RUS considered the alfesnatives of no action, power purchases from other eniitiss, an:
demnand side management, Under the uo action alternative, RUS would nos provide
finaneing for the project. RUS belisves that the praject, as proposed herein, is justifind
and meets East Kentucky Power Cooperative’s need for additional geperation supply
(ESTUTCES,

Bast Kentucky Power Cooperative submitted an environmental report to RUS wiich:
addresses the potential environmental impact of the project. RUS conducted an
independent evalnation of the environmental report and concurs with its scope mad
centent. In accordance with RUS' Envirotimentzal Policies and Procedures at 7 CFR
1794.5%, RUS has accepted East Kentucky Power Cooperative's enviromrmenial reperi 25
its environmenta) assessment of the proposed project.

The avarlability of the environmental assessment for public review was announced (1 Tz
Winchester Sun on October 9, 2003, The environmental assessment was available fin
public review at the Clark County Public Library located in Winchester, Kantucky, a:
headquarters of Bast Keptucky Power Cooperative, and the headquarters of RUS. Thoring
the 30-day comment period no comments or questions were submitted to FUS regardog
ihe environmental assessiment.

Based on the environmental assessment, RUS has concluded that the construntion anid
operation of Units 6 and 7 would have no significant impact to water quality, alr quaiity,
aesthetivs, ambiens noise levels, or land use. The project would have no impact to
wetlands, the 100-year floodplain, important farmland, cultural resources, or. faderal'y

listed threatened or endangered species. The proposed project will not have a
dispraportionate adverse environmental or human health impact to Jow-income or
minority populations.

ga oA



& ix{b(‘ i6:08 FAX 8587446008 EEPC B

o other potential significant impacts resulting from the project have been identified.
‘Thersfore, RUS has determined that this finding of no significant impact fulfiils its
sbligations under the National Environmental Policy Act, the Council op Envirowrne:a!
Ouality Regulations (40 CFR §§ 1500-1508), and RUS' Environmental Policies snd
Progedares (7 CFR Part 1794) for its action related to the project.

RUS is satisfied that the environmental impacts of the proposed project havs been
adequately addressed and, therefore, finds no reason why East Kentucky Power
Cooverative’s request for RUS assistance to financs the cost of the project snenld ot e
congidered.

Since RIS Federal action would not result in significant impacts to the guelity of the
hiprsan envicorrasnt, it will not prepare an environmental impact statement for its acion
related to the project.

r - . /] /} ra
Approved by: @%‘A‘L @jm // A( &

Blaine D. Stockton Date
Assistant Administrator-Electric

Electric Program

Rural Utilities Service




